L —

13010503 ‘IES AND EXCHANGE COMMISSION  [OM5 Number: 3235-0123
: Xpires: pri y
Washington, D.C. 20549 Estimated average burden
ANNUAL AUDITED REP hours per response.... 120
FORM X-17 JProcessing SEC FILE NUMBER
U PART I gection 8- 49253

Pk
B 29 701
FACING PAGE

Information Required of Brokers and Dealers WMR Ql of the
Securities Exchange Act of 1934 and Rule 17a-5 Meunder

REPORT FOR THE PERIOD BEGINNING January 1, 2012 AND ENDING  December 31, 2012
Date Date
A REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER: United Capital Markets, Inc. OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM L.D. NO.

204 Crandon Boulevard, Suite 167

(No. and Street)

Key Biscayne Florida 33149

(City) (State) : (Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Catherine Bezzina 305-365-3643

(Area Code - Telephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Goldstein Schechter Koch

(Name - if individual, state last, first, middle name)

2121 Ponce de Leon Boulevard Coral Gables Florida 33134
(Address) (City) (State) (Zip Code)
CHECK ONE

[V Certified Public Accountant
™ Public Accountant

™ Accountant not resident in United States or any of is possessions

FOR OFFICIAL USE ONLY

*  Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public
accountant must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section
240.17a-5(e)(2)

Potential persons who are to respond to the collection of
SEC 1410 (06-02) information contained in this form are not required to respond
unless the form displays a currently valid OMB control number.

2\



OATH OR AFFIRMATION

I, Dennis John Devaney , swear (or affirm) that, to the best of my knowledge and belief the accompanying

financial statement and supporting schedules pertaining to the firm of United Capital Markets, Inc.

as of December 31, 2012 , are true and correct. I further swear (or affirm) that neither the company nor any

partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of a

customer, except as follows:

/]
]

MIGUEL ANGEL PUERTO . o
-‘E Ngtoal;y P’ubhc State of Fiorida
;,. mission #EE 125070 :
‘ My Commission Expires Aug. 24 2015 17 C io
Bonded Thry Plekard Insir, 4 U "
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Notary Public

This report ** contains (check all applicable boxes):
¥ (a) Facing Page.

IV (b) Statement of Financial Condition.

¥ (c) Statement of Income (Loss).

v (d) Statement of Changes in Financial Condition.

I¥ (¢) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
7 (® Statement of Changes in Liabilities Subordinated to Claims of Creditors.

¥ (8 Computation of Net Capital.

I” (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

W () Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

" () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

I (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

IV (0 An Oath or Affirmation.
¥ (m) A copy of the SIPC Supplemental Report.
[ (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

I (0) Independent Auditors' Report on Internal Accounting Control.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Goldstein Schechter Koch

CERTIFIED PUBLIC ACCOUNTANTS AND LONSULIANTS

Independent Auditors’ Report

To the Board of Directors
United Capital Markets, Inc.
Key Biscayne, Florida

We have audited the accompanying statement of financial condition of United Capital Markets, Inc. (the
“Company”, a wholly owned subsidiary of United Capital Mdrkets Holdings, Inc. (the “Parent™), as of
December 31, 2012, and the related statements of operations, changes in stockholder’s equity, and cash
flows for the year then ended that are filed pursuant to Rule 17a-5 under the Securities Exchange Act of
1934, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evid¢nce about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financidl statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the Company's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluatﬁng the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is suffigient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of United Capital Markets, Inc. as of December 31, 2012, and the results of its
operations and its cash flows for the year then ended in accondance with accounting principles gencrally
accepted in the United States of America.
vl 2121 Ponce de Leon Bivd. - 11th Fioor « Coral Gables, FL 33134
Frone (305) 442-2200 » Fax. (305) 444-0880
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Goldstein Schechter Koch

CERTIFIED PUBLIC ACCOURTANTS AND CONSULTANTS

Other Muatter

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The information contained in Schedule 1 is presented for purposes of additional analysis and is not a
required part of the financial statements, but is supplementary information required by Rule 17a-5 under
the Securities Exchange Act of 1934. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the
financial statements. The information in Schedule | has been spibjected to the auditing procedures applied
in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the information in Schedule I is fairly stated in all material respects in relation to the financial statements
as a whole.

Goldsteiry Sehechter Fock, P A,

Coral Gables, Florida
February 27, 2013



United Capital Markets, Inc.
Statement of Financial Condition

December 31, 2012
Assets
Cash and cash equivalents $ 74,270
Receivable from clearing organizations 1,058,091
Securities owned, at fair value 278,661
Deposits with clearing organizations 2,100,000
Property and equipment, at cost
(net of accumulated depreciation of $1,778) 15,541
Interest receivable 12,034
Prepaid expenses 358,698
Other assets 18,851
Total assets $ 3,916,146
=——P —
Liabilities and Stockholder's Equity
Liabilities:
Accounts payable and accrued expenses $ 53,414
Stockholder’s equity: :
Common stock; no par value 2,000 shares authorized, 100 shares 6,000
issued and outstanding
Additional paid-in capital 87,258,970
Accumulated deficit . (83,402,238)
Total stockholder's equity 3,862,732
Total liabilities and stockholder's equity ; $ 3,916,146
b e ———— ] —

See accompanying notes to financial statements.




United Capital Markets, Inc.
Statement of Operations
Year Ended December 31, 2012

Revenues:
Interest ‘ $ 265,636
Principal transactions | 2,510,382
§ 2,776,018

Expenses:
Travel and entertainment 1,705,612
Compensation and benefits 1,315,255
Administrative 672,172
Floor brokerage, exchange, and clearance fees 362,292
Dues and subscriptions 282,332
Occupancy : 192,041
Interest 43,244
Depreciation , 1,350
Total expenses j 4,574,298

Net loss | $  (1,798,280)

See accompanying notes to financial statements.



United Capital Markets, Inc.
Statement of Changes in Stockholder's Equity
Year Ended December 31, 2012

Additional
Common Stock Paid-in

Accumulated
Deficit Total

Shares Amount Cﬁpital

Balance, January 1, 2012 100 §$6,000 $84,113970 $(81,603,958) $ 2,516,012
Capital contributions 3,145,000 3,145,000
Net loss (1,798,280)  (1,798,280)
Balance, December 31, 2012 100 § 6,000 $87,258970 $(83,402,238) $ 3’862’7:2._—.

See accompanying notes (o financial statements.
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United Capital Markets, Inc.
Statement of Cash Flows
Year Ended December 31, 2012

Cash flows from operating activities: i
Net loss $ (1,798,280)

Adjustments to reconcile net loss to net cash
used in operating activities:
Depreciation 1,350
Changes in assets and liabilities:
(Increase) decrease in;

Securities owned, at fair value 1,257,935
Interest receivable 16,257
Prepaid expenses and other assets 47,994
Increase (decrease) in:
Receivable from/payable to clearing organizations (2,283,271)
Accounts payable and accrued expenses ‘ (418,313)
Net cash used in operating activities ; (3,176,328)

Cash flows from investing activities:

Purchases of property and equipment , (15,117)
Cash flows from financing activities:

Capital contributions ; 3,145,000
Net decrease in cash and cash equivalents (46,445)

Cash and cash equivalents:
Beginning of year 120,715
| 74,270

End of year $
m

Supplemental disclosure of cash flow information
Interest Baid : $ 43,244
m

See accompanying notes to financial statements.



United Capital Markets, Inc.
Notes to Financial Statements
December 31, 2012

Note 1 - Organization

United Capital Markets, Inc. (the "Company”, a wholly owned subsidiary of United Capital Markets
Holdings, Inc. (the "Parent"), is a registered broker-dealer under the Securities Exchange Act of 1934 and
a member of the Financial Industry Regulatory Authority ("FINRA"). The Company markets fixed
income securities, including private label asset-backed and government agency securities, to other broker-
dealers and financial institutions through its office located in Florida.

The Company clears its securities transactions on a fully disclosed basis through Pershing, LLC and COR
Clearing , LLC (the “clearing organizations").

Note 2 - Significant Accounting Policies
Cash and cash equivalents

For purposes of the statement of cash flows, the Company considers all financial instruments having an
original maturity of ninety days or less to be cash equivalents.

Securities transactions

Proprietary and customer securities transactions and the related revenues and expenses are recorded on a
trade date basis, as if they had settled. Securities owned and securities sold, not yet purchased are stated
at fair value with related realized and unrealized gains or losses reflected in principal transactions in the
statement of operations. Fair value is generally based on published market prices or other relevant factors
including independent price quotations and the Company's valuation models using methodologies such as
the present value of known or estimated cash flows.

Proprietary securities transactions in regular-way trades are recorded on the trade date, as if they had
settled. Profit and loss arising from all investment transactions entered into for the account and risk of the
Company as well as related commission expenses are recorded on a trade date basis.

Amounts receivable and payable for securities transactions that have not reached their contractual
settlement date are recorded net on the statement of financial condition.

Marketable securities are valued at market, and securities not readily marketable are valued at fair value
as determined by management.

Property and equipment

Property and equipment is recorded at cost. Depreciation is calculated using the straight-line method over
the useful lives of the assets which range from three to five years.

Concentration of Credit Risk

The Company maintains cash in bank deposit accounts, which, at times, exceed federally insured limits.
The Company has experienced no losses associated with these accounts.

-7-



United Capital Markets, Inc.
Notes to Financial Statements
December 31, 2012

Note 2 - Significant Accounting Policies - continued
Interest income

Interest income is earned from the underlying securities owned, the deposits with the clearing
organizations, and collateralized financing transactions and are accounted for on an accrual basis. The
carrying amount of accrued interest receivable approximates fair value,

Interest Expense

Interest expense is incurred on the Company's financing of its proprietary inventory. Such interest
expense is accounted for on an accrual basis.

Use of Estimates

The financial statements are prepared in accordance with accounting principles generally accepted in the
United States of America (the "GAAP"). The preparation of the financial statements in conformity with
GAAP requires management to make estimates and assumptions that affect amounts reported in the
financial statements and accompanying notes. Management believes that the estimates utilized in
preparing its financial statements are reasonable and prudent. Actual results could differ from these
estimates.

Income taxes

The Company, with the consent of its Parent, has elected under the Internal Revenue Code to be a
Qualified Subchapter S Subsidiary ("QSSS"). As a QSSS, the Company's income is included in its
Parent's tax return. The Parent is a subchapter S corporation which is 100% owned by an individual, who
is taxed on all of the Company's taxable income. Therefore, no provision or liability for federal income
taxes has been included in the financial statements. The Parent’s federal tax status as a pass-through entity
is based on its legal status as an S Corporation. The Company’s Parent is not subject to state and local
income taxes.

As of December 31, 2012, the Company’s Parent’s federal tax return generally remains open for the last
three years. The Company’s Parent has no tax position that must be considered for disclosure. The IRS
commenced an examination of the Parent's federal income tax returns for the years 2008 and 2009 and the
examination is expected to be completed in December 2013. As of the date of the auditors’ report, the IRS
has not proposed any adjustment to the Company's tax position.

Subsequent Events

Management has evaluated subsequent events through February 27, 2013, the date which the financial
statements were available for issue.



United Capital Markets, Inc.
Notes to Financial Statements
December 31, 2012

Note 3 - Fair Value

Accounting Standards Codification (“ASC”) 820 Fair Value Measuremenis and Disclosures defines fair
value, establishes a fair value hierarchy which prioritizes the inputs to valuation techniques. Fair value is
the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. A fair value measurement assumes that the
transaction to sell the asset or transfer the liability occurs in the principal market for the asset or liability
or, in the absence of a principal market, the most advantageous market. Valuation techniques that are
consistent with the market, income or cost approach, as specified by ASC 820, are used to measure fair
value. The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value
into three broad levels:

> Level | inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
the Company has the ability to access.

» Level 2 inputs are inputs (other than quoted prices included within level 1) that are observable for
the asset or liability, either directly or indirectly.

> Level 3 are unobservable inputs for the asset or liability and rely on management’s own
assumptions about the assumptions that market participants would use in pricing the asset or
liability.

The following table presents the Company’s fair value hierarchy for those assets measured at fair value on
a recurring basis as of December 31, 2012,

Quoted prices in Significant other  Significant

active markets observable unobservable
for identical assets inputs inputs
Description Total (Level 1) (Level 2) (Level 3)
Securities owned
Available for sale
Asset backed securities $ 278,661 $ - $ - $ 278,661

The estimated fair value of securities is determined based on level 3 inputs derived using market
quotations and values as determined by management. The fair value of investments in asset backed
securities at December 31, 2012 was $278,661.

The following is a reconciliation of the beginning and ending balances for assets measured at fair value
on a recurring basis using significant unobservable inputs (level 3) during the year ended December 31,
2012,



United Capital Markets, Inc.
Notes to Financial Statements
December 31, 2012

Note 3 - Fair Value - continued

Fair value measurements at
Reporting date using significant

Unobservable inputs (level 3)

Available for sale

Asset back securities
Beginning balance s 1.536.596
Total gains (realized/unrealized)

included in earnings (or changes in net assets) 2,510,382

Purchases 682,112,406
Sales (687,421,633)
Settlements 1,540910
Ending balance 3 278661

Gains and losses (realized and unrealized) included in eamings for the period ended December 31, 2012,
are reported in revenues from principal transactions as follows:

Total gains or losses included in earnings for

—the period ended December 31, 2012 $ 2,510,382
Change in unrealized gains or losses relating
——to assets still held at December 3], 2012 $ 415,599

Note 4 - Receivable from Clearing Organizations

Included in the receivable from the clearing organizations are amounts receivable or payable from the two
clearmg organizations utilized by the Company. The Company's principal source of short-term ﬁnancmg
is provided by the two clearing organizations from which it can borrow on an uncommitted basis against
its proprietary inventory positions, subject to collateral maintenance requirements. The amounts
receivable or payable to the clearing organizations are payable on demand. As of December 31, 2012 the
receivables from each clearing organization are greater than the payables. Amounts receivable or payable
to the clearing organizations at December 31, 2012 were:

Receivable from Clearing Organizations $ 1,111,305
Payable to Clearing Organizations (53,214)
§ 1,058,091

Note S - Deposits with Clearing Organizations

Amounts represent the Company's required interest bearing deposits with the Company's clearing
organizations to cover potential trading losses.
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United Capital Markets, Inc.
Notes to Financial Statements
December 31, 2012

Note 6 — Property and equipment

Property and equipment consists of the following at December 31, 2012:

Equipment $ 11,676

Property 5,643

Less: accumulated depreciation (1.778)
$ 15,541

Depreciation expense for the year ended December 31, 2012 was $1,350.
Note 7 - Transactions with Customers

For transactions where the Company's clearing organization extends credit to customers, the clearing
organization seeks to control the risks associated with these activities by contractually requiring
customers to, maintain margin collateral in compliance with various regulatory and clearing organization
guidelines.

The Company applies the provisions of the Accounting Standard Codification (“*ASC”) 460 Guarantees,
Including Indirect Guarantees of Indebtedness of Others. ASC 460 provides accounting and disclosure
requirements for certain guarantees. The Company has agreed to indemnify the clearing organization for
losses that it may sustain from the customer accounts introduced by the Company. At December 31,
2012, there were no customer balances maintained at its clearing organization and subject to such
indemnification. During 2012, the Company incurred no losses under the terms of this indemnification.
In accordance with the margin agreement between the clearing organization and customers, customer
balances are collateralized by customer securities and supported by other types of recourse provisions
including the right to request customers to deposit additional collateral or reduce securities positions
without the consent of the customer.

Note 8 - Commitments

The Company pays rent for office space under an operating lease that expires April 2013. The Company
was also committed to pay rent on storage space under an operating lease that expires in November 2013.
Future minimum rental payments under these leases are $77,808. In addition, the leases require the
Company to pay for operating expenses and real estate taxes.

Rent expense on these lease arrangements related to occupancy was approximately $192,000 for the year
ended December 31, 2012.

Note 9 - Contingencies
The Company may be involved in various claims and legal actions arising in the ordinary course of

business. In the opinion of management, the ultimate disposition of these matters will not have a material
adverse effect on the financial condition or operating results of the Company.

-11-



United Capital Markets, Inc.
Notes to Financial Statements
December 31, 2012

Note 10 - Related Party Transactions

The Company paid a total of $769,965 to an affiliate related to the chartering of a vessel for purposes of
hosting client events. Such amounts are included in the statement of operations within travel and
entertainment expense.

During 2011, the Company entered into a new operating lease with an affiliate for the use of an aircraft.
Rent expense on this lease arrangement totaled $61,353 for the year ended December 31, 2012. Such
amounts are included in the statement of operations within travel and entertainment expense. During 2012
this operating lease was terminated, therefore no future minimum payments are due.

The Company entered into trades of securities with affiliates during 2012 for a total net amount of
$23,736,766. The net loss resulting from these trades totaled $973,493 and is included in the statement of
operations within revenues from principal transactions.

Note 11 - Net Capital Requirements

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the
Company is required to maintain a minimum net capital as defined under such rule. At December 31,
2012, the Company had regulatory net capital of $3,341,140, an excess of $3,241,140 over the required
minimum net capital of $100,000. At December 31, 2012, the Company’s percentage of aggregate
indebtedness to net capital was 1.60%.

A deposit in the amount of $2,000,000 is held with one of the clearing organizations and is considered an
allowable asset in the computation of net capital pursuant to an agreement, dated November 14, 2005
between the Company and the clearing organization. The Company has an additional deposit with the
other clearing organization of $100,000.

Note 12 - Subsequent Events
The Company's 2012 cycle examination performed by FINRA is still ongoing and final recommendation

for disciplinary actions related to this examination, if any, have not been communicated to management
of the Company as of the date of the auditors’ report.

-12-



United Capital Markets, Inc.

Computation of Net Capital Pursuant to Rule 15¢3-1
of the Securities and Exchange Commission
December 31, 2012

Net capital
Total stockholder's equity from statement of financial condition $ 3,862,732

Deductions and/or charges:
Non-allowable assets:

Property and equipment, net 15,541
Other assets 377,549
Non-marketable securities 86,709
Other deductions and/or charges: 13,000
Total deductions and/or charges 492,799

Net capital before haircuts on securities positions 3,369,933

Haircuts on securities:

Debt securities 28,793
Net capital _ $ 3,341,140
Computation of aggregate indebtedness:
Accounts payable and accrued expenses 53,414
Total aggregate indebtedness $ 53,414
—___ ———————————————————————————  ——————

Computation of basic net capital requirement:
Minimum net capital required

(greater of 6-2/3% of aggregate indebtedness or $100,000) $ 100,000
Net cagital in excess of minimum reguirements $ 3,241,140
Ratio of aggregate indebtedness to net cagital 1.60%

There were no material differences between the audited computation of net capital included
in this report and the corresponding schedule included in the Company's original unaudited
December 31, 2012 Part 1IA FOCUS filing.

-13-



Goldstem Schechter Koch

DEATIFIED PHBOMC ADCOUNTANTS AND CONSOLYARTS

Independent Auditors’ Report on Internal Control

To the Board of Directors
United Capital Markets, Inc.
Key Biscayne, Florida

In planning and performing our audit of the financial statements of United Capital Markets, Inc. (the
"Company") as of and for the year ended December 31, 2012, in accordance with auditing standards
generally accepted in the United States of America, we considered the Company's internal control over
financial reporting (internal control) as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness' of the Company’s internal control. Accordingly, we do not express an opinion on the
cffectiveness of the Company's internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Company, including consideration of, control
activities for safeguarding securities. This study included tests of such practices and procedures that we
considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic computations of
aggregate indebtedness and net capital under Rule 17a-3(a)(11) and for determining compliance with the
exemptive provisions of Rule 15¢3-3. Because the Company does not carry securities accounts for
customers or perform custodial functions relating to customer securities, we did not review the practices
and procedures followed by the Company in any of the following:

I. Making quarterly sccurities examinations, counts, verifications, and comparisons and recordation
of differences required by rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required 1o assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC's previously mentioned objectives. Two of
the objectives of internal control and the practices and procedures are to provide management with
reasonable but not absolute assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition and that transactions are executed in
accordance with management's authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

P ¥ 2121 Ponce de lr’un Blvd. -~ 111 Floor » Cural Gables, FU 33134
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Goldstein Schechter Koch
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Because of inherent limitations in internal control and the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods
is subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis, A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important
enough to merit attention by those charged with governance.

A material weakness is a deliciency, or combination of deficiencies, in internal control, such that there is
a reasonable possibility that a material misstatement of the company's financial statements will not be
prevented, or detected and corrected, on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for
safeguarding securities that we consider to be material weaknesses, as defined previously.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and procedures, as
described in the second paragraph of this report, were adequate at December 31, 2012, to meet the SEC's
objectives.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, the Financial Industry Regulatory Authority, and other regulatory agencies that rely on Rule 17a-

5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and
is not intended to be and should not be used by anyone other than these specified parties.

Goldsteirn Jchechter FKoch, LA

Coral Gables, Florida
February 27, 2013
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Goldstem Schechter Koch

CEROIBED FUBLIC ACCOUNTANTS AND CONSULTANYS

Independent Accountants’ Report
On Applying Agreed-Upon Procedures

To the Board of Directors
United Capital Markets, Inc.
Key Biscayne, FL

In accordance with Rule 17a-5(¢)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2012, which were agreed to by United Capital Markets, Inc. and
the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., and SIPC, solely
to assist you and the other specified parties in evaluating United Capital Markets, Inc.'s compliance with
the applicable instructions of the General Assessment Reconciliation (Form SIPC-7). United Capital
Markets, Inc.'s management is responsible for United Capital Markets, Inc.'s compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for
which this report has been requested or for any other purpose. The procedures we performed and our
findings are as follows:

I. Compared the listed assessment payments in Form SIPC-7 with respective detail cash
disbursement journal noting no differences;

2

Compared the amounts reported on the audited Form X-17A-5 for the year ended December
31, 2012, as applicable, with the amounts reported in Form SIPC-7 for the year ended
December 31, 2012, noting no differences;

LS

Compared any adjustments reported in SIPC-7 with supporting schedules and working
papers (trial balance and general legal) noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers (trial balance and general ledger) supporting the
adjustments noting no differences.

5. Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7 on which it was originally computed noting no differences.

We were not engaged 1o, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

Goldstein Jchechter 71/70575/, LA

Coral Gables, FL
February 27,2013

2121 Ponce de Leon Bivd. - 11th Floor = Coral Gables, FL 33134
suns {305) 442-2200 ¢ Fax (305) 444-0880
info€igskepas.com & www.gskepas.com




SECURlTlES INVESTOR PROTECTION CORPORATION
Box 92185 %%sg%gtggdoo .C. 20090-2185

General Assessment Reconciliation

For the liscal yaar ended 1273112012
(Raad carefully the instructions in your Warking Copy belote completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITK FISCAL YEAR ENDINGS

1. Name ol Member, address, Designated Examining Authority, 1934 Act regisiration no. and month la which fiscal year ends for
purposes of he audit raquirement of SEC Rule 17a-5:

SIPC-7

{33-REV 7/10)

SIPG-7

(33-REV 7/10)

l Note: If any of tha informaticn shown on the
040288 FINRA DEC mailing labal requires correciion, please e-mail
UNITED CAPITAL MARKETS INC  16°16 any corractions to form@sipe.org and so
240 CRANDON BLVD STE 167 indicate on the (orm fifed.
KEY BISCAYNE FL 33143-1543
Name and telophone numbar of person to
cantact reapaciing thie form,
| ' Steven Singer (561) 784-8922
2. A. General Assessment (ilem 2e fcom page 2) $_5.926
B. Less paymenl made with SIPC-8 filed {exclude Interent) ( )
Date Paid
C. Less prior overpayment applied (1 1.046 )
0. Assessment balance due or {overpayment) G120
E. Interest computed on Iale payment {see Iasiruciion E) for days at 20% per annum
F. Total assessment balance and interesi due {or overpayment carried forward) $_(5,120)
Q. PAID WITH THIS FORM:
Check enclosed, payable ta SIPC
Total {must be same as F above) s 0
H. Overpayment carried forward $¢_3.120 )

3. Subsldlaries (S) and predecessors (P) included in this form {give name and 1934 Act regisication number):

The SIPC member submitiing this form and the

person by whom It is execulad repiesent thereby J //Mﬂ /h’d
that all infosmation contalnad harein is true, correct ’ff ””Z»

and complete. ¢ 1oy ¢ sdes)

— 104 llmnm
Dated thend-Z day of Zé&#ﬂ 20/2 . T E ’

This form and the assessment payment Is due 60 days after the end of the tisca! year, Rouln lho Working Copy of this form
for a parlod of not lass than 6 years, the latest 2 yeats In an easlly accessible place.

£2 Dates:

= Postmarked Received Raviawed

i

E Calculations Documentation Forward Copy
=

es Exceptions:

-3

& Disposition of exceptions:



DEIEKMINATION UP “SIPU NE) UPERATING REVENUES™
AND GENERAL ASSESSMENT

Amounts for the figcet period

beginning 1/1/2012
and ending 12/131/2012
item Mo Eliminate cents
2a. Total revenue (FOCUS Line 12/Part 11A Line 9, Code 4030) § 2776018

2b. Additions:
(1) Totat revenues from the securlties business of subsidiaries {oxcept foreign subsidiaries) and
predacessors not included above.

(2) Net lass Irom princlpal transactions [n securities In 1rading accounts.

(3) Net loss 1rem principal transaclions in commodities in lrading accounts.

{4) Inisrest and dividend expense deducted in determining lem 26.

(5) Nt toss from management of of participation In the undaswilting or distribution of securilies.

(6) Expenses olher than advertising, printing, reglstration fess and legal (ees deducled in determining net
prolli from management of or paricipation i underwriling o1 distribution of securlties.

(7) Nt loss from securilles In invesiment secounts.

Tatal additlons

2¢. Deductions:

{1) Revanues lrom the distribution of shares ol a reglstered open end investmeat company of unil
invesiment trust, from 1te sata of variable annuilies, liom the business of Iasusance, {som lnvestment
advisory services rendered lo regisiered Invesimenl companlos of lnsurance company sepasale
accounis, aad lrom transactions in securlly futures preducts.

{2) Revenues from commodily transactions.

(3) Commigslons, iloor brokerage and cleassnce paid to other SIPC members in connsction with 362292
securitles transactlons.

(4) Relmbursements for postage In connection with proxy salicitation.

{5) Net gain from secusities in invesimant accounis.

{6) 100% of commissions and markups earnad from transections in (1) castilicatas of daposit and
SII) Traasury bills, bankers acceptancas or commerctal paper (hat malurs nine months or less
rom issuance date.

(7) Olrect oxpenses of printing sdveriising and lagal foes incutted in conneclion with other revenue
related o the secutilies business (revenus delinad by Section 18(S){L) of the Act).

{8) Other ravenue ol related alther directly or Indiraclly to tha secusiifes business.
{See Instryction C):

{Deductions in excess of $100,000 require dacumaentation)

() (1) Total Intarast and dividend expense {FOCUS Line 22/PART {IA Lins 13,
Codo 4075 plus ling 2b{4) above) but nol in excess

of 1otal Interest and dividand income. $ 43244
(i) 40% ol margin lnterest aarned on cuslomars securilies
accounts (40% ol FOCUS tine 5, Code 3980). $. 6,308
Enter the greater of lina {{) or (il) 43244
Total deduclions 405,536
2d. SIPC Nel Opetaling Revenuss $_2,370,482
2e. General Assessment @ .0025 $ 5926

{10 page 1, line 2.A.)



Goldstein Schechter Koch

GERTANTS AND JONSuiTaANTS

Coral Gables Office:
2121 Porge De Lean By, T Floor, Cora Gables, FL 33034 » Ph (305 442.2200, Fax 1305 4340880

Hollywaod Offite:
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